
GTED - Global Tax Expenditures Database 1

Tax Expenditure Evaluation Frameworks

ATI Tax Expenditures Workshop

Manila, 01-03 March 2023

Agustin Redonda



GTED - Global Tax Expenditures Database 2

Does your country have a tax expenditure 
evaluation framework?

Question to Audience
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Typical Design of Evaluation Frameworks

Evaluation criteria may include the following aspects: 

▪ Relevance: Purpose of the TE justified from an economic and social perspective?

▪ Effectiveness: Objective(s) achieved? Wanted (e.g. knowledge spillovers) or unwanted (e.g. 

displacement effects) side effects? 

▪ Efficiency: How efficient is the TE compared to other public policy measures – in particular, 

direct spending mechanisms? Administrative & compliance costs considered?

▪ Sustainability: Impact of the TE on the ecological, economic and social sustainability of the 

respective public policy? 

▪ Coherence: In line with the national fiscal policy framework and with the international 

commitments of the country? 
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Typical Design of Evaluation Frameworks

Evaluation criteria

▪ Relevance

▪ Effectiveness

▪ Efficiency

▪ Sustainability

▪ Coherence

Ex-ante assessments

▪ Potential impact of new TEs

▪ Overall policy coherence

Ex-post evaluations

▪ Regular evaluations

▪ Ad-hoc evaluations

Joint evaluation frameworkApplied to
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Typical Design of Evaluation Frameworks

Ex-Ante Assessment
Before Introduction

Ex-Post Evaluation
Upon Implementation

Institutional Setup

Frequency & Timeline

Data Requirements

Methodology Discussions
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Examples of Evaluation Frameworks: Ireland
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Examples of Evaluation Frameworks: Ireland
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Examples of Evaluation Frameworks: Netherlands
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Thank you!

Contact:

• Email: ar@cepweb.org

• Twitter: @aredonda

mailto:fa@cepweb.org
https://twitter.com/flurimaliu

