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Tax return forms are a key data source for TE 
analysis

• Calculating revenue forgone from different provisions
• Observing the number of beneficiaries from provisions
• Better data leads to more accurate cost estimates

Tax Expenditure Estimation

• Data on control variables (firm size, revenue, etc.)
• Data on impact variables (investment, employment, etc.)
• Only possible to establish causality with granular data

Tax Expenditure Evaluation
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Design of tax return forms is crucial, but difficult

• Minimizing administration 
costs for Revenue Authority

• Minimizing reporting costs 
for taxpayers

• Maximizing firm compliance

Simplicity

• Maximizing oversight

• Maximizing data availability 
for analysis

Comprehensiveness
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Too much focus on simplicity can make some TE 
analyses outright impossible
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More comprehensive data allows for a breakdown 
of tax expenditure
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More comprehensive data allows for a breakdown 
of tax expenditure
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Comprehensive data is especially important in 
the context of evaluations
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Summarizing

• Tax return forms are the primary 
source of data for TE estimation and 
evaluation. 

• Simplified return forms may reduce 
administrative costs, but they also 
reduce oversight and lead to data 
scarcity.

• Finding the right balance between 
detail and simplicity when designing 
tax return forms is key.

Uniform Taxpayer IDs
When to roll-out new 

return forms

How to treat tax 
holidays

Simplified forms for 
SMEs?

Other points to keep in mind when redesigning 
tax return forms:
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Thank you!

Contact:

• Email: fa@cepweb.org

mailto:fa@cepweb.org

