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Coffee break
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the cases of Tanzania and Burkina Faso

LRI LW LB Reflections conclusions, key messages ATI Secretariat
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Workshop methodology and rules \at)

RS

B To maximize learning outcomes, this workshop series will be interactive and
«2» facilitate for peer-to-peer learning and exchange

Everyone will have the opportunity to participate actively and share their
- experiences with the group

Please mute your microphone and keep your camera off when someone is
presenting

w Please raise your hand when you would like to ask a question

Please have your camera on for group work and discussions in the plenary, if your
= connection is stable enough
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Reminder: Definition of environmental 7
taxation for the workshop series \?_E'}

« Definition of environmental taxation that covers environmental taxes, fees and charges

* Includes all payments that are government attempts to manipulate prices with the
Intention of changing behaviour in favour of a positive environmental impact

 Focus of the workshops on environmental taxes other than carbon taxes
E.g. taxes on road vehicles, road use, aviation; taxes on air, water and soil pollution;
taxes on natural resource extraction and use, including forestry, mining, fisheries
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Key points from Workshop 1 on design of e

Tax Initiative

effective environmental tax instruments \ati)

« Environmental tax design is often the art of the possible rather than the pursuit of the
optimal, e.g. Standards and Pricing approach to tax rate setting

* Progressive increases in tax rates can foster political acceptability / feasibility
« In many countries, DRM is a primary motivation for environmental taxation

« Upstream taxes have broadest coverage, enable widest range of abatement options
and have a lower administrative burden

« Need to prepare the ground well to enable effective environmental tax
administration, including in relation to data needs

« Need to have choose tax base carefully so that it I1s possible to measure or
approximate environmental damage — again data is key
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Coffee break — please be back by 14.40 \at)
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/ f:f:;itiutive
Discussion questions \ati)

1.Do you have any experience to share regarding data,
monitoring, and environmental taxation?

2.Which data challenges have you encountered when
designing or Implementing environmental taxes?
How did you resolve them?

3.What lessons have you learned from these experiences?

4.Does your country levy environmental taxes on proxy tax
bases due to lack of data?




Solutions to the data challenge: examples - =
of proxies of environmental tax bases \f_’i‘)

= Sulphur dioxide pollution: In Japan, a sulphur tax on vehicles
Introduced in the 1970s taxed automobiles by weight

= Vehicle emissions: until recently, Ecuador taxed vehicles by engine
capacity (CC), weight, and vehicle value (under the “IACV”) — proxies
for pollutant emissions and distributional impacts

= Aviation: Travel Voucher Tax levied at 15% of ticket price in Guyana
and the Taxe a 'Emission des Billets d’Avion (TEBA) in Togo levied at
US$ 8/ticket — both are proxies for taxation of aviation fuel

= Water pollution: in Mongolia, Water Pollution Fees are determined
according to an “ecological-economic” evaluation of each river basin,
rather than monitoring of effluent emissions
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Pollution Discharge Fees in China: 7 e
Improvements in monitoring enable better tax \G’CI)
Instruments

= Pollution Discharge Fees in China were introduced in 1979

= All companies paid the same fee regardless of polluting level, If
emissions exceeded performance standard

= Replaced by Environmental Protection Fee in 2018, with variable tax
rates depending on level of pollution

» Coverage remains low in some provinces due to lack of monitoring, but
It is Improving

= Assumptions of low emissions for specific technologies: urban sewage
treatment plants are exempt If they have Installed appropriate
technologies
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Shifting the burden: Monitoring conducted , .
by palm oil iIndustry in Malaysia \f_’i‘)

» Average Palm QOil Mill — effluent load discharged equivalent to untreated sewage for a
city of 300,000

« 1977: license fee (a pollution tax), effluent standards (fines for non-compliance) and
R&D subsidies (waiver of fees for firms undertaking R&D)

* License fee varied according to: class of premises and location, quantity of waste
discharged, pollutant, and existing level of pollution

« Palm oil mills required to report quarterly — effluent discharge, composition and method
of disposal — monitoring burden on industry — Department of Environment spot checks to
ensure reporting was correct

« Highly competitive global market structure for palm oil appear to have resulted in cost
being shifted upstream to (small) palm oil growers

* Fee has not been increased for many years — no longer drives behavioural change as it is
cheaper for mills to pay the fee than abate pollution
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Reflections and key
messages

* Please answers the questions
below in the chat:

1. What were the key
takeaways of this session?

2. What would you like to learn
more about?

3. What part of the workshop
did you enjoy most?
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Reminder: Timeline for workshops \at)
Workshop 1
Design of effective Workshop3 Workshop 5
environmental tax Social impacts I: Social DRM and Policy
instruments Impact Assessment coherence

21 Nov 20 Feb

2024 2025

Workshop 2 Workshop 4 Wrap-up workshop:
Data considerations Social impacts II: Environmental taxation
and needs Mitigation measures in ATI countries
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Thank you for your attention!
Mercl pour votre attention !

See you on 23. January 2025!
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