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Information and Task Sheet
The Excel spreadsheet CTP_Kathamndu_Exercises.xlsx contains three main sheets: 
· Sheet1_Data_Examples – this sheet contains the same variables as Examples 1-5 in the presentation. This data covers the key variables for the calculation of effective tax rates and top-up taxes under GloBE. 
· Sheet2_Data_Examples_Panel – this sheet contains same information as Sheet 1, reoriented for ease-of-reference. 
· Sheet3_Data_Exercises – this sheet contains the same information as Sheets 1 and 2, but for a different set of companies. However, the GloBE variables have not been calculated. 
Sheets BonusSheet4_LCF_Example and BonusSheet5_AD_Example provide bonus material, with example of how loss-carry forward and accelerated depreciation interact with deferred tax accounting under GloBE. 

Task 1
Follow Examples 1-5 in the presentation using Sheet 1 of the Excel. The examples cover the effect of the following features on the effective tax rate and top-up taxes under GloBE for a series of hypothetical companies: 
· Example 1: a CIT rate below 15%. 
· Example 2A: the effect of a tax credit that would not be considered a Qualified Refundable Tax Credit under GloBE.
· Example 2B: the effect of a tax credit that would be considered a Qualified Refundable Tax Credit under GloBE.
· Example 3: the effect of the substance carveout (the Substance-Based Income Exclusion, or SBIE)
· Example 4: a tax incentive (reduced CIT rate) targeting a narrow category of income. 
Using the examples, type into Sheet 1 (in rows 15-21, columns Q-Z) the Excel formulae to calculate the following variables in rows Q to W:
· GloBE Income (row Q)
· The substance carveout (use the long-term 5% carveout rate on both payroll and tangible assets) (row R)
· Jurisdictional Excess Profit (row S)
· Covered Taxes (row T)
· Jurisdictional Effective Tax Rate (row U)
· Top-up Tax Rate (row V)
· Top-up Tax Due (row W)
Additionally, calculate total tax liability post-GlBE and the effective tax rate post-GloBE in columns Y-Z. 

Task 2
Using the formulae from Sheet 1, calculate the GloBE variables in rows Q-W and total tax-liability post-GloBE, as well as the effective tax rate post-GloBE, in columns Y-Z, for a new set of companies. Finally, sum up the top-up taxes for each firm to calculate the total QDMTT revenue in cell W12. 

Bonus Exercise
Using information from the presentation, calculate top-up taxes under GloBE for firms 14-16, incorporating the treatment of dividend income and loss-carry forward under GloBE.

