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Source: GRD (ICTD-UNU-Wider). The 2019 ATI Monitoring Report covers revenue from four core tax sources of  
ATI members (i.e. tax es on incomes, profits, and capital gains; taxes on goods and services; taxes on international  
trade and transactions; other taxes). Revenue from social security contributions, which are sometimes reported  
as part of the tax-to-GDP ratio, is not included.

Tax revenue by source

Georgia 
Stepping up domestic revenue mobilisation

Source: Government Revenue Dataset (GRD) (ICTD-UNU-Wider).
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Commitment to Reducing Inequality Index (CRI)

Scale of zero (least progressive)  
to 1.0 (most progressive). 

Source: Oxfam international, the Commitment  
to Reducing Inequality Index  

Progressivity of Tax Structure Score Impact of Tax on Inequality

Calculated by multiplying the total revenue collected from 
each form of taxation as a share of GDP by a standard global 
coefficient for each tax that predicts its impact on the income 
Gini index. The results for all taxes are then summed. On a 
scale from 0 to 1, the country with the largest decrease in 
the value of the Gini coefficient as a result of this tax revenue 
scores a maximum of 1.0

Source: Oxfam international, the Commitment to Reducing  
Inequality Index

Public Expenditure and Financial Accountability (PEFA) Assessment: 2018

Source: PEFA assessment scores. 

Note: PEFA is a framework and process for assessing the public financial management systems of countries. Assessed count-
ries receive a grade between A+ (highest) to D (lowest) for each of the assessment criteria, whereby grades for each one of the 
assessment criteria are based on distinct definitions. See PEFA (2018) for more information.

P19:  
Revenue administration

P20:  
Accounting for revenue
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Recent reforms and progress

Georgia has taken steps to improve its Compliance 

Risk Management process, such as introducing new 

Compliance Programs, developing and approving the 

CIP 2021-2022, improving accessibility to third party 

information, and improving data analytics capabilities. 

On tax registration reform, Georgia requires registra-

tion by tax types, consistently applies procedures to 

ensure correct categorisation of taxpayers by activity 

type and activity status, and has developed a dedicated 

programme to identify unregistered activity. 

To ensure timely filing, Georgia created a dedicated 

structural unit, developed KPIs to measure achieve-

ments, and introduced a default assessment for small, 

medium, and large sized VAT taxpayers. 

Georgia has also created a dedicated structural unit  

to aid in debt management, as well as agreed to  

the Debt Management Concept with the EMB, and 

granted GRS the right to write-off debt which resulted 

in significant write-offs in 2020.

To ensure accurate reporting in declarations, a new 

risk-based remote-control mechanism was developed, 

and the Audit Case Management System was fully 

operationalised. 

In 2020, Georgia undertook a Tax Administration 

Diagnostic Assessment Tool (TADAT) assessment, 

which showed significant improvements in terms  

of tax administration compared to their previous  

2016 assessment. 

Outlook: DRM priorities

Georgia’s DRM strategy is nested within its Public 
Finance Management (PFM) Strategy, which covers  
the years 2018 – 2021. Georgia’s PFM strategy seeks  
to improve public financial management systems by 
ensuring (1) fiscal discipline; (2) work efficiency; and  
(3) the efficient allocation of public resources. The PFM 
Strategy sets out key budget management reforms, 

including in relation to strategic planning and budgeting, 
budget execution, accounting and reporting, and 
auditing and oversight. The Strategy also seeks to unite 
all public financial management bodies and includes 
detailed actions plans based on strategies such as the 
External Audit Strategy, Procurement Strategy, and 
other strategic areas under the responsibility of the 
Ministry of Finance.  

Ensuring policy coherence for development 

Georgia’s commitment to promote policy coherence 

for development is demonstrated by:

•  A strong commitment to address illicit financial 

flows by implementing impressive reform measures 

to combat corruption, crime and other illicit financial 

flows in the country;  

• Its involvement in various working groups and 

platforms established to promote international tax 

cooperation, such as the Inclusive Framework on 

BEPS, the Peer review Group of the Global Forum 

on Transparency and Exchange of Information for 

Tax Purposes, as well as other working groups and 

fora established by the OECD and other internation-

al organisations. Georgia is also a signatory to the 

Multilateral Convention to Implement Tax Treaty 

Related Measures to Prevent BEPS and regularly 

hosts international conferences, regional and 

international meetings to enhance tax cooperation.


